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S t a t e / T e r r i t o r y :  California 

C i t a t i o n  S a n c t i o n s  f o r  P s y c h i a t r i c  Hospitals 

1902(~)(1), ( a )  

1 9 0 2 ( Y ) ( 2 ) ( A ) , 

and Secti o n  

1 9 0 2 ( Y ) ( 3 ) 

of t h e  A c t  

(P.L.
101-508, 

S e c t i o n  4 7 5 5 ( a ) ( 2 ) )  


( b )  

( c )  

The State a s s u r e st h a tt h er e q u i r e m e n t so f  

s e c t i o n1 9 0 2 ( y ) ( l ) ,s e c t i o n1 9 0 2 ( y ) ( 2 ) ( A ) ,a n d  

s e c t i o n  1902(~)(3)of t h e  A c t  are m e t  concerning 

s a n c t i o n s  f o r  p s y c h i a t r i c  h o s p i t a l s  t h a t  do n o t  

meet t h e  requirements of p a r t i c i p a t i o n  when t h e  

h o s p i t a l ' s  d e f i c i e n c i e s  i m m e d i a t e l y  j e o p a r d i z e 

t h e  h e a l t h  a n d  s a f e t y  o f  its p a t i e n t s  o r  do n o t  

i m m e d i a t e l y  j e o p a r d i z e  t h e  h e a l t h  a n d  s a f e t y  of 

its p a t i e n t s .  


The S ta t e  t e r m i n a t e st h eh o s p i t a l ' s
p a r t i c i p a t i o n  u n d e r  t h e  State  p l a n  when t h e  
State  d e t e r m i n e s  t h a t  t h e  h o s p i t a l  d o e s  n o t  
meet t h e  r e q u i r e m e n t s  f o r  a p s y c h i a t r i c
h o s p i t a l  a n d  f u r t h e r  f i n d s  t h a t  t h e  h o s p i t a l ' s  
d e f i c i e n c i e si m m e d i a t e l yj e o p a r d i z e  t h e  h e a l t h  
a n d  s a f e t y  of its p a t i e n t s .  

When t h eS t a t ed e t e r m i n e st h a tt h eh o s p i t a ld o e s  
not  meet t h er e q u i r e m e n t s  for a p s y c h i a t r i c
h o s p i t a l  a n d  f u r t h e r  f i n d s  t h a t  t h e  h o s p i t a l ' s  
d e f i c i e n c i e s  do no timmedia t e lyj eopa rd izethe  
h e a l t ha n ds a f e t yo f  i t s  p a t i e n t s ,  t h e  S t a t e  
may : 

1. 	 t e r m i n a t et h eh o s p i t a l ' sp a r t i c i p a t i o n
u n d e rt h e  S t a t e  p l a n ;  o r  

2 .  	 providetha tnopayment  w i l l  be made 
u n d e r  t h e  State  p l a n  w i t h  r e s p e c t  t o  
anyind iv idua ladmi t t ed  t o  such 
h o s p i t a l  a f t e r  t h e  e f f e c t i v e  d a t e  of 
t h ef i n d i n g ;o r  

3 .  	 t e r m i n a t et h eh o s p i t a l ' sp a r t i c i p a t i o n
u n d e r  t h e  State p lanandprov idetha t  
nopayment w i l l  be made u n d e r  t h e  
S ta te  p l a n  w i t h  r e s p e c t  t o  a n y
i n d i v i d u a l  admitted t o  s u c h  h o s p i t a l
a f t e r  t h e  e f f e c t i v e  d a t e  of t h e  

( d )  
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fi n d i n g .  

When t h ep s y c h i a t r i ch o s p i t a l  described i n  (c )  
abovehas no t  c o m p l i e d  w i t h  t h e  r e q u i r e m e n t s  f o r  
a p s y c h i a t r i c  h o s p i t a l  w i t h i n  3 months a f t e r  t h e  
date  t h e  h o s p i t a l  is found t o  be out of 
compl i ancewi thsuchrequ i remen t s ,=heS ta t e  
s h a l l  p r o v i d e  t h a t  n o  payment w i l l  be  made under 
t h e  S ta te  p l a n  w i t h  r e s p e c t  t o  any i n d i v i d u a l  
a d m i t t e d  t o  s u c h  h o s p i t a l  a f t e r  t h e  e n d  ofsuch 
3-month per iod .  
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Sanctions for Psychiatric hospitals 

California assures that the requirements of Section 1902(y)(1),
(y)(2), and (y)(3) of the Act (with all the subsections inclusive) 
are metconcerning sanctions for psychiatric hospitals that do not 
meet the requirements of participation under theMedicaid Program. 

California's State law (Section 14123 of the California Welfare and 

Institutions Code) permits the director of the State
Department of 
Health Services to suspend a provider of service under theMedicaid 
program for violation of any provision of rule or regulation
promulgated by the director or for violation of related state 
statute. The provider is automatically suspended upon the 
conviction of any crime involving fraud or abuse of the Medicaid 
program. The suspension may be for a definite or indefinite period
of time and with or without conditions or may be imposed with the 
operation of the suspension stayed or probation granted. Appeal
procedures are provided. 

In reference to Section 1902(y)(2)( A ) ,  the suspension by the 
director of any provider of service shall preclude the provider
from submitting claims for payment for any services or supplies the 
provider has provided under the program starting from the date of 
the suspension. Notice of suspension must be sent to the 
Department's Licensing and Certification Program. 
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